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SUB J : CIV AIR: CAB DECIDES IN FAVOR OF CONTINENTAL 

IN SOUTH PACIFIC SERVICE CASE 

1 . ON APRIL 29 THE CAB PRESENTED TO PRESIDENT, FOR 
APPROVAL, ITS PROPOSED DECISION ON THE SOUTH PACIFIC 
SERVICE CASE. BOARD RECOMMENDS GRANTING CONTINENTAL AIR 
LINES NEW ROUTE EXTENDING FROM LOS ANGELES AND HONOLULU 
TO AMERICAN SAMOA, FIJI, NEW ZEALAND AND AUSTRALIA. CAB 
PROPOSAL BECAME PUBLIC MAY 6. 

2. PRESIDENT WILL NOW RECEIVE COMMENTS ON PROPOSAL FROM 
STATE AND OTHER INTERESTED EXECUTIVE AGENCIES. HE IS NOT 
REQUIRED TO TAKE ACTION WITHIN A SPECIFIED PERIOD OF TIME 
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AND COULD APPROVE, DISAPPROVE OR REMAND CASE TO CAB FOR 
FURTHER CONSIDERATION. 

3. PROPOSED DECISION SIMILAR TO THAT RECOMMENDED BY 
ADMINISTRATIVE LAW JUDGE MAY 6, 1976 AND IS BASED ON 
BOARD'S OPINION THAT GREATER COMPETITION FROM SECOND 
AIRLINE WOULD STIMULATE MARKET AND WOULD NOT CAUSE PAN AM 
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SIGNIFICANT INJURY; THAT ALL US-SOUTH PACIFIC MARKETS CAN 
SUSTAIN AND WILL BENEFIT FROM ADDITIONAL COMPETITION; AND 
THAT, ALTHOUGH REINTRODUCTION OF SECOND US AIRLINE IN 

SOUTH PACIFIC WILL GENERATE PROBLEMS, IT WILL NOT PRODUCE 
ANY SERIOUS OR LONG-TERM DISRUPTION OF AVIATION RELATIONS. 
BOARD'S SELECTION OF CONTINENTAL BASED ON THAT AIRLINE'S 
GREATER IDENTITY IN WESTERN US, HAWAII AND PACIFIC AREA 
AND OVERALL SUPERIORITY OF SCHEDULE PROPOSED. 

4. COPIES OF PROPOSED DECISION BEING POUCHED TO POSTS. 

CHRISTOPHER 
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